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Part A: Vocabulary and Grammar

Y

Directions: Choose the number of the answer (1), (2), (3}, or (4) that best completes the sentence,
Then mark your choice on your answer sheet.

1-  Governments usnally —— - freedom of movement into and out of the country in time of
war,
1) detect 2) induce 3) restrict 4} simulate

2= You can only come on the school trip if your parents give their written —-v-vee--
1) device 2} consent 3) criterion 4) inclination

3~ The government «-~eemru- that the buildings would not be redeveloped in the historical parts of
the town,
1) tackied 2) confronted ‘ 3) committed 4} undertook

4-  Sheintends {0 «~emmnem- a medical career, but her father would like her to study law,
1) engage 2) resolve 3) aspire 4) pursue

3-  Students can be expelled at the ———nveee

of the head teacher, and they cannot return to school
within a year after expulsion.

1) foresight 2) judgement 3) alternative 4) discretion
6- The war would have ended if the enemy planes had not —- the cease-fire agreement.
1) violated 2) enforced 3) exceeded _ 4} attributed
7-  Maths is a(n) ---------- part of the school curriculum almost anywhere in the world.
1) eventual " . 2)intrinsic 3) concurrent - 4)simultaneous
8- He said that if the annual floods got ~---veavuv worse they would have to leave the area.
1) any 2) more 3) very 4) enough
9. They asked the studenis not -~~~ in the building ence they had finished the fest.
1) stay 2} stayed 3} to stay 4) staying
10- He had two of his teeth --e-eoeme- at the dentist’s round the corner.
1) extract 2) extracied 3) extracting 4) were extracied

Part B: Cloze Test

Directions: Read the following passage and decide which choice (1), '(2), (3}, or (4} best fits each ,-
blank. Then mark vour choice on your answer shet.

Two sailors were missing at sea after two Greek-flagged ships (11) ---------- off the western coast of
Turkey and one of them sank. Ten sailors (12) ----~=-=x- board the sailing ship were rescued. The Pel
Mariner sank after it hit the Pel Ranger (13) --meomomn seven miles off Turkey's western coast.
Anatolian news agency quoted officials (14) ------ae- heavy fog could have played a part in the
accident (15) —=-------- the Dardanelles Strart,

11- 1) coliided 2) colliding 3) that collided 4) were collided

12- Din 2)on over 4) above

13- Dall 2) with 3) some 4) every

14- 1) say 2} said 3) saying 4 were saying

i15- 1) near 2) was near 3) to be near 4) 1t was near
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i Part C. Reading Comprehension

i| Directions: Read the following two passages and choose the best choice (1), (2), (3), or (4). Then
Yy mark it on your answer sheet. _

PASSAGE 1:

No marketplace currently exists for the mergers and acquisitions of privately owned
small to mid-sized companies. Market participants often wish to maintain a level of
secrecy about their efforts to buy or sell such companies. Their concern for secrecy
usually arises from the possible negative reactions a company's employees, bankers,
suppliers, customers and others might have if the effort or interest to seek a transaction
were to become known. This need for secrecy has thus far thwarted the emergence of a
public forum or marketplace to serve as a clearinghouse for this large volume of
business. At present, the process by which a company is bought or sold can prove
difficult, slow and expensive. A transaction typically requires six to nine months and
involves many steps. Locating parties with whom to conduct a transaction forms one
step in the overall process and perhaps the most difficult one. Qualified and interested
buyers of multimillion dollar corporations are hard to find. Even more difficultics attend
bringing a number of potential buyers forward simultaneously during negotiations.
Potential acquirers in industry simply cannot effectively "monitor” the economy at large
for acquisition opportunities even though some. may fit well within their company's
operations or plans. An industry of professional "middlemen” exists to facilitate M&A
transactions. These professionals do not provide their services cheaply and generally
resert to previously-established personal contacts, direct-calling campaigns, and placing
advertisements in various media. In servicing their clients they attempt to create a one-
time market for a cne-time transaction. Many but not all transactions use intermediaries
on one or both sides.

16- We may understand, ahout privately owned small to mid-sized cempanies, from the passage
' [31]:} Ee——— .
1) the idea of their sale is not welcome to their employees and customers
2) they are often sold in secret to influential bankers and sharcholders
3) the immense profit from their sale goes to a marketplace clearinghouse
4) they do not generally constitute a large share of market transactions
17 - Which of the follewing about the transaction process on the comipanies mentioned in the
passage is TRUE?
1) It may be difficult and expensive but it takes place quickly
2) There are about 6 to 9 steps before such transactions can be carried out
3 There are surprisingly numerous buyers willing to get involved in mulimilion dollar
{ransactions
4) Itis extremely difficult to have buyers meet at the same time to talk about the deal.
18- Itis stated in the passage about merger and acquisition transactions that ~-~ceeeae- .
1) middlemen are an essential part of their occurrence and legal status,
2) such transactions are cheaper and much more convenient if done through middlemen
3) the middlemen possibly involved are expensive to hire and highly professional
4) acquisition opportunities can be monitored by large companies but not by smaller oncs
19- The passage is taken from a longer text on -----mmnv-.
1) merger and acquisition marketplace difficulties
2) importance of middlemen in the execution of mergers
3) impossibility of merger and acquisition transaction in some case
4} practicality of merger and acquisition purchases in industrial societies
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20- The word "thwart' in line 6 is closest in meaning to —---— .
1) 'require’ 2) 'prevent’ 3} 'assume’ 4} 'avoid'

PASSAGE 2:

A conglomerate is a large company that consists of divisions of often seemingly
unrelated businesses. Conglomerates were popular in the 1960s due to a combination of
low interest rates and a repeating bear/bull market, which allowed the conglomerates to
buy companies in leveraged buyouts, sometimes at temporarily deflated values. Famous
examples of the 1960s conglomerators include Ling-Temco-Vought, ITT Corporation
and Gulf and Western Industries. As long as the target company had profits greater than
the interest on the loans, the overall return on investment (ROT) of the conglomerate
appeared to grow. For many years this was enough to make the company's stock price
rise, as companies were often valued largely on their ROIL The aggressive nature of the
conglomerators themselves was enough to make many investors, who saw a "powerful"
and seemingly unstoppable force in business, buy their stock. High stock prices allowed
them to raise more loans, based on the value of their stock, and thereby buy even more
companies. This led 10 a chain reaction, which allowed them to grow very rapidly.
However, all of this growth was somewhat illusory. As soon as interest rates started to
rise in order to offset inflation, the profits of the conglomerates fell. Investors also
noticed that the companies inside the conglomerate were growing no faster than they
had before they were purchased, whereas the rationale for buying a company was often
that "synergies” would lead to more efficiency. By the late 1960s they were frowned on
by the market, and a major sell off of their shares ensued. In order to keep the
companies going, many conglomerates were forced to shed the indusiries they had
purchased recently, and by the mid-1970s most had been reduced to shells. The
conglomerate fad was subsequently replaced by newer ideas like focusing on a
company's core competency.

21~ Itis stated in the passage that conglomerates ~—-—weee-v .
1} are made up of unrelated businesses
2} have been quite in demand since the 1960s
3) used to enjoy the advantages of leveraged buvouts
4) were the main reason the common deflated values of the 60s
22- The passage suggests that a conglomerate's growth was thought to finally depend on the--euu-- .
1) amount of loans it could secure for itself
2) management strategies of its major competitors
3) way its ROI was used to invest in other companies
4) interest it could manage to pay to its shareholders
23-  The passage states that investors were often drawn o huying cenglomerates’ stocks because of

[ ]

1) their methods of handling financial crieses

2) the fact they could act independently of stock prices

3) their scricus competition with non-conglomerate companies

4) their attitude towards expansion in the business environment
24- It is stated in the passage that --—-—vee— .

1) companies managed to keep their shell once inside a conglomerate

2) the market started to sell off conglomerates in the late 1960s

3) interest rates could negatively affect a conglomerates’ growth

4) conglomerates finally collapse because of their companies' inefficiency
25- The word 'fad’ in line 22 15 closest in meaning to ------—--- .

1) 'business' 2) 'fashion’ 3) 'success’ 4) 'support’
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PASSAGE 3:

Risk Management is the process of measuring, or assessing risk and developing
strategies to manage it. Strategies include transferring the risk to another party, avoiding
the risk, reducing the negative efféct of the risk, and accepting some or all of the
consequences of a particular risk. Traditional risk management focuses on risks
stemming from physical or legal causes (e.g. natural disasters or fires, accidents, death,
and lawsuits). Financial risk management, on the other hand, focuses on risks that can
be managed using traded financial instruments. In ideal risk management, a
prioritization process is followed whereby the risks with the greatest loss and the
greatest probability of occurring are handled first, and risks with lower probability of
occurrence and lower loss are handled later. In practice the process can be very difficult,
and balancing between risks with a high probability of occurrence but lower loss vs. a
risk with high loss but lower probability of occurrence can often be mishandled.
Intangible risk management identifies a new type of risk - a risk that has a 100%
probability of occurring but is ignored by the organization due to a lack of identification
ability. For example, knowledge risk occurs when deficient knowledge is applied.
Relationship risk occurs when collaboration ineffectiveness occurs. Process-engagement
risk occurs when operational ineffectiveness occurs. These risks directly reduce the
productivity of knowledge workers, decrease cost effectiveness, profitability, service,
quality, reputation, brand value, and earnings quality. Intangible tisk management
allows risk management to create immediate value from the identification and reduction
of risks that reduce productivity. Risk management also faces difficuities allocating
resources. This is the idea of opportunity cost. Resources spent on risk management
could have been spent on more profitable activities. Again, ideal risk management
minimizes spending while maximizing the reduction of the negative effects of risks.

ftis stated in the passage that ---roeen .

1) risk management often originates in soch physical or fcgal issues as accidents and lawsuits
2) it 1s sometimes advisable to take risks as an effective risk management strategy

3) traded financial instruments are managed through financial risk management strategies

4y risk management should not ideally rely too much on spending to deal with tisks

The passage mentions that —-eeoeee,

1} risk management can greatly benefit from the findings of intangible risk management

2) intangible risk management has little relevance to proper risk management and its functions
3) one of the least troublesome steps in risk management is the prioritization of risks

4) risk management focuses on risks with the highest loss and lowest probability
Process-management, knowledge and relationship risk are all concerned with concepts which
have the clement of —-------- in common.

1) 'operation’ 2} 'management’ 3} 'collaboration' 4) 'ineffectiveness’
Risk management can be criticized on the grounds that --——--— .

1} it may even reduce productivity while claiming that it can actually boost it

2) it does not sometimes generate profits in proportion to the resources it needs

3) it deals with phencmena with an extremely low probability of occurrence

4) it works against the notion that what companies are after is immediate improvement

The verb 'allocate’ in line 21 is closcst in meaning to ------mu-- .

1) 'take up' 2) 'take out’ 3} 'set aside’ 4) 'set down'
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